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The Online Buyers Club System (OBCS) is a mechanism for the online purchasing of goods and 
services. The mechanism is targeted at user communities consisting of a large number of small- 
volume buyers (the "Buyers Club") . The primary function of the mechanism is to automatically 
aggregate the buying power of these buyers. The present invention provides a mechanism to 
promote competition among vendors as well as a mechanism to incent buyers to make a purchase. 

45 Claims, 14 Drawing figures 
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Detailed Description Text (10) : 

SellCo may also wish to have its prices depend on other factors, such as the rate at which buy 
offers are coming in. In this case, SellCo may be able to change its schedule . An automated 
means of doing this is called an automated strategy. Note that the special, case of a fixed 
price schedule with a complicated automated strategy is the same as permitting the schedule to 
depend on more factors than just quantity. 

Detailed Description Text (32) : 

If a buyer can submit a bid that is for either X or Y depending on price, the situation gets 
complicated. Essentially, bidders get put into either the queue expected to buy X or the queue 
expected to buy Y. As the relative prices change, bidders move from one queue to the other. 
This is called "Switching Goods 11 . This is the same for the original mechanism or for the pure 
declining posted price mechanism. The quantities and prices of the sale are determined by the 
quantities in each queue at the end of the auction. (See Switching Goods and Final Quantity 
Schedules . ) 
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